CNT: Annual General Mandate 2020
On 30 Jun 2020, Construction And Materials Trading Joint Stock Company announced the Annual General Mandate 2020 No. 01/NQ–DHDCD as follows:

Article 1: General meeting of Shareholders approves the contents voted at the Meeting as follows:

1. Approve the report of Board of Directors on result of production and business activities in 2019 and business operation plan for 2020 of Board of Directors of Construction And Materials Trading Joint Stock Company
A. Result of production and business activities in 2019
Unit: VND billion

	Targets
	Plan
	Implementation
	Rate (%)

	Revenue value
	470.00
	399.09
	84.91

	Profit before tax
	8.60
	1.91
	22.21

	Profit after tax
	6.88
	1.49
	21.66


B. Business operation plan for 2020
Unit: VND billion

	Targets
	Plan

	Revenue
	550.00

	Profit before tax
	25.36

	Profit after tax
	20.29


2. Approve the report of Supervisory Board

3. Approve audited financial statement of 2019 of the Company
4. Approve the report on remuneration of 2019 of Board of Directors and Supervisory Board of the Company and plan to pay remuneration to members of Board of Directors and Supervisory Board of the Company in 2020

5. Authorize Board of Directors to selecting an audit company for financial statements of 2020 of the Company
6. Approve the submission on dividend payment of 2019
Audited consolidated results of business activities in 2019:

Unit: VND million
	No.
	Contents
	Amount 

	1
	Consolidated profit before tax of 2019
	1.905

	2
	Current corporate income tax of 2019
	1.569

	3
	Deferred corporate income tax of 2019
	(1.161)

	4
	Consolidated profit after tax of 2019
	1.497

	5
	Undistributed profit accumulated to 31 Dec 2019
	(566.496)


Although the consolidated business result of 2019 of the Company had profit, the accumulation of undistributed profit of the Company still lost and the Company will not pay for dividend payment of 2019
7. Approve the explanation No. 04/CVGT-HDQT dated 18 Jun 2020 on change in swapping rate
8. Approve the submission No. 05/TT-HDQT dated 18 Jun 2020 on increasing the Company’s charter capital under the form of issuing share to swap debts
8.1. Issue plan

· Name of share: share of Construction And Materials Trading Joint Stock Company

· Type of share: common share
· Par value: VND 10,000/ share
· Issuing method: issue share in private placement to swap debt
· Purpose: Finance of the Company is difficult so the Company was difficult in approaching the borrowings recently, did not have the ability for applying for approval on investing for new projects, customers and suppliers are not assured to cooperate with the unit having the negative owner’s equity. Therefore, the Company orients to swap debts for reducing the pressure of interest from borrowings and improving the business operation
· Swap rate determined by the evaluator: Swap rate of 8,569:1; every VND 8,569 will be converted into a common share (according to the Certificate of Valuation No. C05. 20. 172/AISC-TV dated 05 Jun 2020 issued by Auditing & Computing Service Company., Ltd).
· Exercised swap rate: VND 10,000 per share (equivalent to the swap rate applied: 10,000:1, every VND 10,000 will be converted into a common share)
· Explanation for the difference between the exercised swap rate and the swap rate determined by the independent evaluator: The change in swap rate is based on the negotiation with the debt owner, along with that, ensure for the benefit of existing shareholders, reducing the dilution rate of shares (details at the explanation No. 04/ CVGT – HDQT dated 18 Jun 2020)
· Entities: Based on the Financial Statement 2019 audited by AVA, liability of the Company with Mr. Nguyen Manh Hieu at 31 Dec 2019: VND 366,969,730,454
Therefore, based on the liability between the Company and the debt owner, CNT expected to implement the share private placement to swap debts with Mr. Nguyen Manh Hieu, details as follows:
1- Mr. Nguyen Manh Hieu (ID card No. 013028174): Balance of debts of the Company ta 31 Dec 2019: VND 366,969,730,454; Value of the swapped debts: VND 300,000,000,000
· Number of shares expected to be issued to swap debt: 300,000,000 shares
· Total value of shares expected to be issued according to par value: VND 300 billion
· Total value of debts to be swapped: VND 300 billion
· Expected increase in charter capital:
· Charter capital before the placement: VND 100,150,690,000
· Charter capital is expected to be increased by: VND 300 billion

· Charter capital expected to be after the placement: VND 400,150,690,000

· Handling arising odd-lot shares (if any): because the share private placement to swap debts has fixed number of shares expected to be issued so there will no arising odd-lot share
· Handling the remaining shares: if over the restriction for distribution of shares in accordance with the regulations, there are still remaining shares, these shares will be cancelled and Board of Directors will finish the placement
· Distribution method: distribute directly to investors
· Execution time: after the approval of the State Securities Commission; within 90 days from the date when the State Securities Commission announces receiving fully the dossier of registration of private offering of the Company

· Limit in transfer: 1 year from the date of completing the share private placement
8.2. Authorize Board of Directors to:
The General meeting of Shareholders authorizes Board of Directors of the Company to implementing the works relating to the share private placement as follows:

· Select issuing agent, payment agent and underwriting party (if any), legal consulting organization and other third parties relating to the share private placement
· Decide the issue time and issue schedule of the share private placement
· Implement necessary procedures with the State Securities Commission, the Vietnam Securities Depository, Stock Exchange and Department of Planning and Investment of Ho Chi Minh City
· Assign Board of Directors to implement the procedures for adjusting the Charter on the change in charter capital and change in Business Registration Certificate suitably
· During the implementation of issue plan, the General meeting of Shareholders authorizes Board of Directors of the Company to amend, supplement and complete the issue plan (inclusive of decision on the contents that have not been presented in this capital increase plan) in accordance with requirement of State management agencies to implement the Company’s capital mobilization legally, in accordance with the regulations and on the basis of ensuring benefits of the Company and the Company’s shareholders
· Other issues relating to the share private placement
Article 2: This Annual General Mandate takes effect from the date of signature

Article 3: All shareholders of Construction And Materials Trading Joint Stock Company, members of Board of Directors, members of Supervisory Board and all employees of the Company are responsible for implementation of this Annual General Mandate.
